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Item 5. Other Events

Enzon, Inc. ("Enzon") and Schering-Plough Corporation ("Schering-Plough")
revised their 1990 PEG-INTRON licensing agreement, which entitled Enzon to
royalties for product sales and specific milestone payments. The revised

agreement calls for Schering-Plough to pay Enzon royalties on sales at a higher
effective rate than provided for in the original agreement in exchange for the
return to Schering-Plough of Enzon's exclusive U.S. manufacturing rights for the
product.

Additionally, the revised agreement grants to Schering-Plough a
non-exclusive worldwide 1license, with a limited right to sublicense, under
Enzon's patents covering another form of PEG called "Branched PEG," which uses a
different proprietary PEG technology than PEG-INTRON. The patent Enzon licensed
to Schering-Plough is the subject of a patent infringement suit brought by Enzon
against Shearwater Polymers, Inc. earlier this year.

PEG-INTRON is a modified form of Schering-Plough's INTRON A (interferon
alfa-2b, recombinant) that was developed wusing Enzon's PEG technology to have
longer-acting properties. Schering-Plough is continuing its development of
PEG-INTRON as a monotherapy for the treatment of hepatitis C, which is in Phase
ITTI clinical trials that began in July 1997. PEG-INTRON 1is also in Phase III
clinical trials as combination therapy with REBETOL (ribavirin, USP) for
hepatitis C. In addition, PEG-INTRON 1is in Phase III clinical trials for two
cancer indications, malignant

melanoma and chronic myelogenous leukemia (CML), as well as in early stage
trials for various solid tumors.
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